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Executive Summary 

The purpose of this report is to document the results of an investigation into disclosures of 

unrecognized intangibles by Tier 1 reporting entities in Australia. 

AASB 138.128(b) provides the following guidance regarding intangible disclosures: 

“An entity is encouraged, but not required, to disclose the following information: 

(b) a brief description of significant intangible assets controlled by the entity but 

not recognised as assets because they did not meet the recognition criteria in this 

Standard.” 

The investigation seeks to address the question of whether entities are responding to the 

encouragement offered in AASB 138.128(b) and to document exemplars of any such disclosures. 

The research team’s investigation entailed a two-stage approach.  Stage I comprised a large-scale 

keyword searches of the SIRCA (Securities Industry Research Centra of Asia-Pacific) databases of 

annual reports.  A more detailed search of over of annual reports from 56 entities that were recipients 

of Australasian Reporting Awards in the period 2015-2020.  The reporting awards seen as an indicator 

of reporting quality, and thus were expected to indicate an increased likelihood of finding exemplary 

voluntary disclosures. This detailed search of the award-winning reports yielded no pertinent results.  

The broader search revealed only a few entities that made relevant disclosures notably in the 

pharmaceutical and information technology industry sectors. 

Subsequently, a manual search was conducted of both for-profit and not-for-profit entities operating 

in sectors where unrecognized intangibles were expected to be a significant factor in the entity’s value 

creating activities.  This further search examined 25 entities over the same time period, and revealed 

one relevant disclosure, again in the pharmaceutical industry. 

In summary, the search suggests that entities are generally not making voluntary disclosures of 
unrecognized intangibles.  Notably, the relevant disclosures observed were in sectors in which 
intangibles typically play a significant role in the value of the entity (i.e., the pharmaceutical and 
Information technology sectors). 
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Broad Approach and Data 

The approach to searching for voluntary disclosures of unrecognized intangibles was based on two 

foundational premises: 

1. Entities that are recognized as “high quality” in their reporting are more likely to make 

voluntary disclosures. 

2. Entities in industries where intangibles are a significant contributor to the value of an entity, 

are more likely to make voluntary disclosures of unrecognized intangibles. 

A two-stage search approach was adopted with Stage I, employing a comprehensive keyword search 

approach, and Stage II, employing a more targeted manual search of strategically selected annual 

reports. 

Based on Premise (1) the Stage I search began by considering winners of Australian Reporting Awards 

in the period 2015-2020 (the reporting periods in which AASB 138.128(b) has been in effect).  All 

annual reports were drawn from the SIRCA database. A broader keyword search within the SIRCA 

database was also conducted. 

Based on Premise (2), the Stage II search entailed a more targeted search of annual reports in entities 

in relevant industries (e.g., Pharmaceutical, IT) was conducted.  This search included not-for-profit 

entities.  Annual reports for not-for-profits were obtained either from the ACNC website, or directly 

from the entity’s website and manually examined. 

 

The Search Stage I: 

The detailed steps involved in the search at this stage were as follows: 

1. Manually compiling the list of winners from the ARA website, being careful to note their level 

of achievement (Gold, Silver or Bronze), and excluding any firms not relevant to the search, 

such as non-Australian reporting entities.  

2. Categorizing the list of winners into public and private sector firms.  

3. Focusing on the private sector firms, categorised these firms into their various industries.  

4. Added ASX tickers for the private firms to enable extraction of annual reports from SIRCA using 

the “list” function for the sample period.  

5. Using a list of search terms, manually scanned annual reports, looking for voluntary intangible 

disclosures. The search terms included the following terms and word stems: “intangible”, 

“voluntar*”, “AASB 138”, “138.128”, “128”, “recognition criteri*”. 

The list of entities in this search set, together with tickers and industry classifications are shown in 

Appendix 1. 

A broader search was also conducted directly through SIRCA database. This entailed a keyword search 

for “AASB 138.128” and for “AASB 138” (using broader search terms such as “intangible”, “voluntar” 

does not narrow the search as virtually all entities make mention somewhere in their reports of these 

terms). The period of the search once again was 2015-2020.  This direct search returned a total of 46 

entities the reports of which were then closely examined. 
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Results: Stage I 

The results of the search reveal that entities, by and large, are not embracing the encouragement to 

make voluntary disclosures per AASB 138.128. The search of entities that had reporting awards yielded 

no exemplars of the voluntary disclosure of unrecognized intangibles. As shown in Table 1, the broader 

search of the SIRCA database yielded some disclosures regarding recognized intangibles that are 

illustrative of the changing views of entities with respect to intangibles disclosures.  

Appendix 2 includes extracts from the annual reports for the three entities that reveal some specific 

discussions of AASB 138. 

Table 1: Intangibles Disclosures 

Entity Industry Nature of Disclosure 

Sirtex Medical 
Ltd 

Pharmaceuticals Discussion of internally generated intangibles from R&D, as 
part of a discussion of impairment of recognized 
intangibles related to R&D 

Byte Power 
Group 

Information 
Technology 

Discussion of recognition of cryptocurrency as an 
intangible. 

Medical 
Developments 
International 

Pharmaceuticals Discussion of change from expensing to recognition of 
intangibles related to internal labour costs of “select” 
regulatory and clinical development projects. 

 

The Search Stage II: 

Following on premise (2), and having observed relevant disclosures in the pharmaceutical industry, a 

manual search was conducted of 25 entities in which it was expected that unrecognized intangibles 

would likely be critical in an entity’s value creating activities.  Appendix 3 lists the entities examined, 

across three for-profit industry sectors (pharmaceutical, software and services, Technology hardware 

and equipment), and a cross-industry selection of not-for-profits (medical research, research/higher 

education, health and community services). 

Entities were selected based on three criteria:  industry sector, sufficiently large in size (either in terms 

of assets, employees, or other relevant metric, and data accessibility.  While more than 25 entities 

would satisfy these criteria, the search was limited to this number of entities given its manual nature 

(i.e., requiring individual downloads of annual reports either from the ACNC website, or from the 

website of the relevant entity).  Selection of the specific 25 entities from the larger set of entities that 

would meet the criteria was ad hoc and driven by ease of data access. 

 

Results: Stage II 

The results of this more laborious search yielded one notable example of the disclosure of 

unrecognized intangibles (by Imugene Ltd).  Again, this was in the pharmaceutical industry, and 

entailed the value held in patents and other intellectual property relating to cancer research.  The 

entity acquired a portfolio of this intellectual property but noted issues with reliable measurement 

that prevented full recognition of the value of the portfolio acquired.   Appendix 4 contains the 

relevant extract from the annual report. 
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Conclusion 

The substantial search conducted in this research strongly suggests that voluntary disclosures of 
unrecognized intangibles occur rarely.  Unsurprisingly, the relevant disclosures observed were all in 
sectors in which intangibles typically play a significant role in the market value of the entity (i.e., the 
pharmaceutical and Information technology sectors).  It is not clear what is driving this lack of 
disclosure, particularly given the likely value relevance of unrecognized intangibles.  Since the search 
conducted here was restricted to annual reports, it is possible that entities choose to communicate 
information about unrecognized intangibles through means other than the annual report.  However, 
investigating such broader disclosures to the market was beyond the scope of this research. 
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Appendix 1:  List of Entities in the Reporting Awards Search Set 

Entity ASX Ticker Industry Classification 

AGL Energy AGL Energy 

AMP Limited AMP Financials 

ASX ASX Financials 

Austin Engineering Ltd ANG Capital Goods 

Australian Ethical AEF Financial 

Auswide Bank Ltd ABA Banking 

Bapcor BAP Retail 

Bapcor Limited BAP Retail 

Bega Cheese Limited BGA Retail 

BHP Billiton BHP Materials 

Bingo Industries BIN Recycling 

Blackmores Group BKL Household & Personal Products 

Boral Limited BLD Retail 

Cleanaway Waste Management 
Limited 

CWY Commercial & Professional Services 

Cochlear Limited COH Healthcare Equipment & Services 

Coles Group Limited COL Retail 

Commonwealth Bank of Australia CBA Banking 

Credit Corp Group CCP Financials 

CSL Limited CSL Pharmaceuticals 

Dexus DXS Real Estate 

Downer EDI Limited DOW Commercial & Professional Services 

Fisher & Paykel Healthcare FPH Healthcare Equipment & Services 

Fortescue Metals Group Ltd FMG Materials 

Growthpoint Properties Australia GOZ Real Estate 

IGO Limited IGO Materials 

Insurance Australia Group IAG Insurance 

Investa Office Fund IOF Real Estate 

Lend Lease LLC Real Estate 

M2 Group Limited MTU Utilities 

Macquarie Atlas Roads ALX Transport 

Macquarie Group Limited MQG Banking 

Mercury NZ Limited MCY Utilities 

Meridian Energy Limited MEZ Energy 

Mirvac Group MGR Real Estate 

Myer Holdings Ltd MYR Retail 

National Australia Bank NAB Banking 

Oil Search Limited OSH Energy 

Origin Energy ORG Energy 

Perpetual Limited PPT Financials 



Disclosing Unrecognized Intangibles 

Page 6 of 10 
 

Appendix 1:  List of Entities in the Reporting Award Search Set (continued) 

Entity ASX Ticker Industry Classification 

Primary Health Care Ltd HLS Healthcare Equipment & Services 

QBE Insurance Group QBE Insurance 

RCR Tomlinson Limited RCR Materials 

Senex Energy Limited SXY Energy 

SkyCity Entertainment Group SKC Consumer Services  

South 32 Limited S32 Materials 

Steadfast Group Limited SDF Insurance 

Stockland SGP Real Estate 

Suncorp Group SUN Banking 

Telstra Corporation Limited TLS Consumer Services  

The NRMA IAG Insurance 

Transurban TCL Transport 

Wesfarmers Limited WES Agriculture 

Whitehaven Coal WHC Materials 

Woodside Petroleum Limited WPL Energy 

Woolworths Group WOW Retail 

Z Energy ZEL Energy 
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Appendix 2:  Disclosures - Search Stage I 

Sirtex Medical Ltd Annual Report 2017 

Chairman’s Report 

 

 

 

 

Notes: 
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Appendix 2:  Disclosures – Search Stage I (continued) 

Sirtex Medical Ltd Annual Report  2018 

Notes 

 

 

Medical Developments International Ltd Annual Report 2017 

Notes 

 

 

Byte Power Group Ltd Annual Report 2019 

Notes 
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Appendix 3:  List of Entities – Search Stage II 

 

Entity ASX Ticker or 
Not-For-Profit 
(NFP) 

Industry 

Afterpay APT Software & Services 

Altium ALU Software & Services 

Audinate Group  AD8 Technology hardware & equipment 

Catapult Group International  CAT Technology hardware & equipment 

Charles Darwin University NFP Education/Research 

Children’s Cancer Institute Australia NFP Medical Research 

Clinuvel Pharmaceuticals  CUV Pharmaceuticals 

Codan  CDA Technology hardware & equipment 

Computershare CPU Software & Services 

Cranbrook University NFP Education/Research 

CSL CSL Pharmaceuticals 

Dicker Data  DDR Technology hardware & equipment 

Garvan Institute of Medical Research NFP Medical Research 

Heart Research Institute  NFP Medical Research 

Imugene  IMU Pharmaceuticals 

La Trobe University NFP Education/Research 

Mesoblast  MSB Pharmaceuticals 

MHA Care NFP Health & Community Services 

Nextdc NXT Software & Services 

Novonix  NVX Technology hardware & equipment 

Telix Pharmaceuticals  TLX Pharmaceuticals 

University of Melbourne NFP Education/Research 

Westmead Institute NFP Medical Research 

Wisetech Global WTC Software & Services 

Xero XRO Software & Services 
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Appendix 4:  Disclosures – Search Stage II 

 

Imugene Ltd Annual Report 2018 
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